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ABSTRACT

This study aimed to examine the relationship between deposit insurance system and the
stability of financial institutions in Thailand and to study various macroeconomic factors that
determined the insured deposits variables and the stability of the financial variables. Logit model
was used to analyze by monthly data from January 2002 to February 2009. The findings using Model
1 (Cull, Senbet, & Sorge, 2001) revealed that deposit insurance system and the stability of financial
institutions in the country can estimate the equation and explain the relationship in detail at a 0.001
statistically significant level. The Chi-square value of the Model was 21.84, predicting 83.30 percent
of the dependent variable. The second model that came from Demirguc-Kunt & Huizinga’s study
(1999) revealed that bank crisis can estimate the equation and explain the relationship in detail at
a 0.001 statistically significant level. The Chi-square value of the model was 49.46, predicting 55.6

percent of the dependent variable.
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